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"Now is a bad time to be tampering with US muni bonds"

Jack Grocott

GIC Re backs call for India to open up insurance market

20 February 2013 |By Newsdesk

Chairman echoes request from British PM

Indian reinsurer GIC Re has echoed British prime minister David Cameron’s calls for India to open up its insurance sector to
overseas markets.

Cameron is in India on a three-day tour this week promoting UK business and trade.

GIC Re’s chairman and managing director Ashok Kumar Roy said India has a lot of untapped insurance potential.

“India is a very large country, it has a huge unexplored potential for insurance industry and it is not possible for just 27 general
insurance and 24 life insurance companies to develop this vast potential,” he said.

“We have always maintained that we would need many more insurers and reinsurers to operate from here in order to take the
benefits of risk transfer to grass root level.”

Roy said the pending Insurance Act Amendment Bill, which is awaiting approval from India’s parliament, would open up the market.
The bill proposes raising the level of foreign investment allowed in the insurance sector to 49%, from the current 26%.

He said as a global player India would welcome more overseas business.

“We also do business globally,” he said. “We operate in more than 160 countries across the globe. Hence we welcome more overseas
players to operate from here”.

But he added that the new regulations would provide a level playing field.

“I only hope that once they (especially the foreign reinsurers) open their branches here they will be governed by our regulations so
as to have level playing field,” he said.
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