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CMD presents the dividend cheque to Hon’ble Union 
Finance Minister. Also present were Mr Rajiv Takru, 
Secretary & Mrs Snehlata Shrivastava, Addl. Secretary
Department of Financial Services.

If the ecstatic news of a Wimbledon crown after 77 years and a royal birth 

have put a spring in an English nation’s steps, the Arab Spring expected 

to bring about a spring awakening continues to be a struggle for power in 

the Arab world. In Uttarakhand in Northern India however, the man made 

dimension to the spring floods, is deeply perturbing. The World Economic 

Forum “Global Risks 2013 Report” rates the failure of climate change 

adaptation as one of the major global risks of the decade as more frequent 

extreme weather events loom on the horizon. It is now felt that “Climate 

Smart” mind set, which incorporates climate change analysis into strategic 

and operational decision making needs to permeate all levels of decision 

making.

After a decade of surging growth, in which the emerging markets lead a 

global boom and helped pull the World economy forward in the face of the 

financial crisis, the deceleration is a turning point for the World economy. 

However, for emerging market economies like India growing at around 20% 

in the non-life insurance sector, top line opportunities are always visible as 

growing wealth from the burgeoning middle class represents a major source 

of premium and profit potential. But the need of the hour is good portfolio 

management by taking control of our pricing strategies and making more of 

the age of “big data”. 

With all round growth, GIC Re has recorded a profit after tax of INR 23450 

million during 2012-13 with a gross global premium of INR 150860 million 

(USD 2779 mln) registering a growth of 10.8% over the previous year.  In 

keeping with its image of the Indian Reinsurer with a Global footprint, GIC Re 

plans to have strategic alignments in South Africa and SAARC countries and 

also foray into the Lloyds’ Market. Backed by the ambitious plans of the 

Government, GIC Re proposes to set up the Nat Cat Pool and the Indian 

Nuclear Pool.

With exciting times ahead for the Indian Non-life Insurance Industry which 

has already crossed around INR 690800 million (USD 

12.7 bln) premium benchmark, GIC Re looks forward to 

support the Industry with a dedicated team of 

enthusiastic reinsurers!
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GIC Re pays highest 
ever dividend in 

2012-13

CMD'S DESK
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Hello friends,

I am happy to share with you the fact that the Corporation in the 
fiscal 2012-13 has registered a net profit of Rs. 2345 crore, the 
highest ever till date in the 41 years of our existence! This assumes a 
greater significance due to the fact that in the previous fiscal 2011-
12 the Corporation had posted a loss of Rs. 2490 crore, the first in 
40 years! 

Some may call this providence or the absence of any major cat 
losses in 2012-13. However, I give the entire credit for this 
remarkable turn-around to the dedication, devotion and 
determination of every single member of the GIC Re family. I am 
confident that Team-GIC Re will put up similar sterling performances 
in the years ahead too!

The happiness of this achievement was however diluted due to the 
catastrophic event in Uttarakhand in June.  The tragedy has left 
devastation all around. Thousands of lives have been lost and 
property worth millions has been destroyed. 

The event has once again brought to fore the disastrous 
consequences of climate change accentuated by our reckless 
tampering with mother earth and its resources and terming it as 
development and the lacunae that exist in our risk management 
systems and the wide gap that is very glaring between the economic 
losses and the insured losses in such events. Due to the low 
insurance penetration we, as an industry, are unable to do much to 
help in the post-disaster recovery efforts in such events.

The Indian insurance industry has in collaboration with the IRDA 
and other stake-holders intensified its efforts for the establishment 
of a Nat Cat Pool for the Indian market. This would, to a great extent, 
help combat the after-effects of the losses in such events. The 
industry could also make a pitch for making catastrophe insurance 
mandatory.

Today the severity and intensity of risks is increasing globally, 
making insurance mechanism more relevant and easier to be 
accepted by the society. What is required is the hard task of taking 
the message of insurance to the masses and back it up with a 
reliable and robust service delivery system which is cost effective. 

We recently held a Seminar on “Underwriting: for a sustainable non-
life insurance industry” for the Captains of the Indian non-life 
insurance industry. This provided an opportunity to brainstorm 
about the best underwriting practices for the industry. We need to 
adjust our underwriting practices to meet the challenges that are 
today emerging from the complex and fast changing economic, 
technological, climatic and other risks.

I am sure the Indian insurance industry will be able to work together 
for a much better, healthier and happier tomorrow with new and 
innovative approaches despite challenging environment all around.

Wish you and your family a happy monsoon season.

IC Re has achieved a remarkable turn-around in a 

Gsingle year. The Corporation during the fiscal 2012-
13 posted a record profit of ` 23.45 bn. During 

2011-12 the Corporation had incurred a loss of
` 24 .69 bn. The Corporation had to skip declaring a 
dividend in 2011-12, but in 2012-13 it has declared a 
payout of 109% breaking earlier records.

Gross premium income of the Corporation rose to ̀  150.86 
bn in 2012-13 from ` 136.18 bn in 2011-12. Also, the 
Corporation posted a growth of 10.8 per cent in 2012-13. 
The net premium during 2012-13 was ̀  137.71 bn while in 
2011-12 the net premium was ̀  125. 58 bn. 

Net incurred claims too have shown a downward trend 
during 2012-13 when compared with 

2011-12. These were ` 109.42 bn at 79.5 percent of the 
Net premium income in 2012-13.  In 2011-12 net incurred 
claims were 111.4 percent of the net premium income of 
the Corporation.  

The net worth of the Corporation has grown from ̀  76.91 bn 
to ̀  96.62 bn while the total Assets of the Corporation have 
moved up from ̀  537.309 bn in 2011-12 to ̀  599.400 bn in 
2012-13. 

The highlights of the Corporation’s financial performance 
during 2012-13 are provided in the tables & charts below. 

Financials

 in Mln       US $ in Mln        ` 

 2012-13 2011-12 2012-13 2011-12

Paid Up Capital 4,300 4,300 79 85

Net Worth 96,616 76,905 1,780 1,512

Total Assets 599,400 537,309 11,042 10,562

Free Reserves 92,320 72,605 1,700 1,427

Technical  260,220 237,165 4,794 4,662
Reserves

US $ 1 =   ` 54.28 as on 31.03.2013 
US $ 1 =   ` 50.87 as on 31.03.2012

Business and Financial Performance

         in Mln       US $ in Mln` 

 2012-13 2011-12 2012-13 2011-12

Net Premium 137,712 125,582 2,537 2,469

Net Incurred  109,423 139,864 2,015 2,749
Claims

Percentage of 79.5 111.4 79.5 111.4
Net Premium

Underwriting -3,706 -49,711 -68 -977
Profit /(-) Loss

Investment  28,940 22,580 533 444
Income
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FINANCIALS

GIC Re & DFS Officials with Finance Minister Shri P Chidambaram

The International Rating agency A M Best & Co. has retained the financial strength rating of A-(Excellent) 
Indian Rating Agency CARE has also reaffirmed “AAA(In)” rating to GIC Re for its Claims Paying Ability.

- Suchita Gupta

GIC Re NEWS

Overseas  6010 Crore`
40%

Domestic  9075 Crore`
60%

Gross Premium 2012-13
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CAT BONDS

Is the CAT Out of the bag yet?
he scenarios are not pleasant: An 

Tearthquake that swallows up Los 

Angeles or a hurricane that 

destroys Miami and the southern half of 

Florida.

The image is enough to send tremors 

through the U.S. insurance industry — with 

good reason. In the past few years, 

catastrophic events have occurred with 

more frequency and severity — and at 

greater cost to insurers — than ever 

before. A single catastrophic event could 

lead to phenomenal bankruptcies.

Up until now, property and casualty 

insurers have protected themselves by 

buying policies from reinsurance 

companies designed specifically to cover 

losses from a catastrophic disaster. But 

these kinds of disasters have traditionally 

been defined as anything involving claims 

up to $1 billion. The magnitude of events 

since 1992 clearly exceeds that figure.

Other experts estimate that a repeat of the 

earthquake that destroyed Tokyo in 1923 

could result today in damages of between 

$900 billion and $1.4 trillion.

“When the question is raised as to 

whether the insurance industry can pay 

for ‘the big one’, the answer is clearly no.”

Clearly, relief for the insurance industry 

lies in securitizing catastrophic risk — i.e. 

packaging it in the form of securities which 

are sold to private investors ranging from 

pension funds to hedge funds to 

sophisticated individuals.

The more popular offerings include 

catastrophe (“Cat”) bonds (also known as 

Act of God bonds), cat options and 

catEPuts (catastrophe equity puts), but 

there are other approaches as well, such 

as reverse convertible debt and a 

catastrophe insurance risk exchange. 

Taken together, these various instruments 

— all of which offer different combinations 

of risk and reward to investors, depending 

on how they are structured and priced — 

are seen as potentially revolutionizing the 

insurance industry’s approach to 

catastrophic loss.

The idea is to shift the risks, and costs, of a 

major catastrophe from the backs of 

insurers/reinsurers to the heftier 

shoulders of the capital markets.

 The point has not been lost on many of the 

parties involved, including insurers, 

r e i n s u r e r s ,  i nv e s t m e n t  b a n k s ,  

commercial banks and brokers. Swiss Re, 

Goldman Sachs, Lehman Brothers and 

Merrill Lynch have all worked on cat bond 

issues; Goldman Sachs and Lehman 

Brothers recently opened insurance arms; 

and large international reinsurers have 

established their own capital markets 

divisions.

The financial services market must 

undergo  a convergence that will involve 

commercial and investment banks getting 

into insurance, and insurers getting into 

the banking and investment business, 

leading to the more efficient use of capital 

and new ways to better manage risk.

 Within the context of these various loss 

containment strategies, capital market 

instruments play an interesting role. On 

the one hand, some experts see them as 

forever changing the industry’s approach 

to risk management. On the other hand, 

they are also considered a complement to, 

rather than a substitute for, more 

traditional defences.

The reinsurance industry is defined by 

long-entrenched customer relationships. 

Most capital market instruments like cat 

bonds are just the opposite. They are 

simple, specific, single-period assets … 

It’s clear that reinsurers see cat bonds 

both as competitors but also as 

complements — i.e. a potential way for 

them to expand their own capacity to take 

on risk.

If reinsurers knew  that they were covered 

for a huge catastrophe — either because 

they can lay off some of the risk they have 

assumed or can arrange for their 

customers to be able to access the capital 

markets directly  they would be freed up to 

write more conventional reinsurance.

 The idea is that investors buy bonds from 

an insurance company (or more 

accurately, from a reinsurance company 

set up offshore specifically for this 

transaction). If no major catastrophe 

occurs during an agreed-upon time 

period, investors get their money back 

with interest high enough to reflect the 

riskiness of the investment. If a 

catastrophe of a certain size does occur, 

the insurance company can use the 

investors’ money to pay out claims. In that 

situation, and depending on how the issue 

is structured, investors lose all or part of 

their principle and/or interest.

 Investors are smart and an informed lot.  

One bond, which ran out in June during a 

year of no major hurricanes, paid a return 

of about 11 percent to its investors. The 

issue was several times oversubscribed. 

The original intent was to have a $100 

million issue. Based on initial investor 

response, the risk coverage was 

increased   to $400 million and demand 

for it was about $1 billion.

There is an interesting story connected 

with the issue. The reason there are more 

intense hurricanes in southern Florida 

than in New England is because the water 

temperature is higher. That was an El Nino 

year, which produced higher ocean 

temperatures, but El Nino also tends to 

produce shearing winds that break up 

tropical waves before they can form into 

hurricanes. This had happened during the 

previous El Nino in 1982. Some investors 

knew that, increased their holdings and 

decided to bid up the price of these bonds 

because they figured the hurricane risk 

would be less than usual. Also, after the 

hurricane season ended last fall, many 

people sold out and took their profits.”

Goldman was co-leader with Swiss Re on 

the smaller, $100 million Tokio Marine & 

Fire issue, also oversubscribed. This bond 

was not indexed to the actual losses from 

a catastrophic event, but to the location 

and intensity of an earthquake in a 

precisely defined area around Tokyo.

Earlier, Morgan Stanley was senior 

underwriter for what would have been a 

GIC Re NEWS
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path-breaking $1.5 billion cat bond issue 

— larger than all the other issues 

combined — for the California Earthquake 

Authority. Investor Warren Buffet’s 

National Indemnity Co. showed up at the 

last minute and insured the risk instead. 

The Reinsurance industry will always rise 

to the occasion to absorb the risk it feels it 

has the appetite for.

 The difficult part about these deals is 

getting across the finish line is because at 

the moment there is no absolutely 

compelling need for insurance companies 

to issue bonds given the afford ability of 

more traditional means of reinsurance.

In the aftermath of Hurricane Andrew and 

the Nor thr idge ear thquake,  the 

availability of reinsurance was tight and 

prices were high. Whenever there have 

been very few catastrophes of any real 

magnitude prices have come down. As the 

prices come down, the amount of 

available capacity increases in the 

traditional market.

If cat bonds are considered high-risk, why 

are investors so interested?  Because it’s 

what financial people call zero beta asset. 

The bond is uncorrelated with the market, 

so i t  is a great instrument for 

diversification. Taken in a small enough 

proportion it actually improves your risk 

return profile.

Yet cat bonds, as innovative as they seem, 

aren’t for everyone, including some 

insurers. First, because cat bonds are so 

new, there are no standards or ratings for 

evaluating the quality of a particular 

instrument. Once these bonds are rated as 

other financial instruments are, they are 

likely to be more popular with investors.

Secondly, some insurers say they value 

their relationships with their reinsurers, 

and they are reluctant to give them up. 

That may be true, but in addition to the fact 

that there isn’t enough capital to cover 

catastrophes, the reinsurance market is 

cyclical. It goes through periods of high 

prices; high prices are most likely to occur 

after a Hurricane Andrew type of event, 

which is when an insurer needs lower 

prices the most. Furthermore, these 

bonds are not replacing traditional 

reinsurance and the relationship is bound 

to continue in other areas.

Then there is always the chance that a 

particular investor or class of investors 

might buy in shortly before a huge 

earthquake hits a high penetrated area.

Until recently, insurers, reinsurers, 

financial institutions, government 

agencies and disaster-prone communities 

had to rely on historical data to estimate 

the likelihood of an earthquake or 

hurricane and also the level of damages.

That is no longer the case. Today, a 

number of firms offer sophisticated 

catastrophe models that, when measured 

against actual events, have proven to be 

remarkably accurate.

A catastrophe model uses data bases and 

computer programs to analyze the impact 

of different scenarios on hazard-prone 

areas. The information can be presented 

in the form of expected annual losses 

based on simulations over a long period of 

time or in the form of damages caused by 

a specific event (a worst-case disaster 

scenario.)

The impact of modeling on capital market 

instruments is already evident. For 

example, prices for cat bonds are now 

based in part on very detailed simulations 

of the effects of hurricanes and 

earthquakes in catastrophe-prone areas. 

Using historical data, engineering studies, 

and so forth, modeling companies can 

simulate tens of thousands of events to 

eventually come up with estimates of how 

much damage would be done and what it 

would cost. Until recently, insurers and 

reinsurers had a comparative advantage 

in information on catastrophic events, but 

now a number of modelling firms have 

developed models that combine seismic 

and meteorological information with data 

on the construction, siting and value of 

individual buildings. More importantly, 

these models are now available to other 

companies and investors, which means 

the comparative information advantage of 

insurers and reinsurers is being eroded 

and the door is being opened to new 

players.

A key component of such losses will be the 

risk mitigation measures — actions that 

reduce or eliminate the losses to 

individuals and their property from natural 

hazards. They can include everything from 

installing hurricane shutters and roof 

bracing to strapping down a water heater 

and bolting a structure’s side walls to the 

foundation. This affects both the 

reinsurance market and capital market 

instruments. Insurers who successfully 

encourage homeowners to adopt 

mitigation measures should benefit from 

lower reinsurance costs because of the 

anticipated reduction in losses from 

catastrophic events.

As we reduce our losses through 

mitigation, two things happen, one, the 

need for these cat bonds is somewhat 

circumscribed because of the reduced the 

potential for catastrophic losses. Second, 

mitigation lessens the uncertainty 

surrounding these losses because of a 

better understanding of what may happen 

after a disaster. So it becomes easier to 

price cat bonds, but the cost to insurers 

and reinsurers will also be lower because 

the damages and uncertainty have both 

been reduced.

Today almost all of the major reinsurance 

companies are geared up for cat bond 

issues. Cat issues, while they cover a very 

small part of the worldwide catastrophic 

risk market, are most likely here to stay, 

and to grow.

Obviously a big catalyst to this market 

would be another major storm. With the 

contraction of the traditional market, that 

would be a time for the capital markets to 

come in.  It would be a mistake to say that 

financial instruments will replace 

reinsurance, but going forward they would 

be absorbing bigger and bigger proportions 

of the traditional reinsurance market.

At the end of the day I expect that 

companies who want to optimize their risk 

management program will be looking at all 

different types of alternatives. The right 

answer will be a combination of the capital 

markets, traditional reinsurance and risk 

financing.

- Devesh Srivastava

CAT BONDSGIC Re NEWS
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INDUSTRY NEWS - JULY 2013
ndia saw one of the worst natural Icatastrophes in living memory.  

Northern state of Uttarakhand in 

India suffered heavy loss of life and 

extensive damage to property and 

infrastructure due to cloud burst (340 

mm of pre-seasonal rains in a single 

day) and unprecedented high floods. 

Some climate observers attribute this 

level of rainfall to warmer air (due to 

global warming) retaining relatively 

more moisture and resultant more 

intense rain spells. Scale of devastation 

was enormous and with damage to the 

infrastructure, access to the flooded 

sites remained hindered for day 

together.  Given the terrain and 

comprehensive damage which could 

involve loss of entire families, there is 

yet to be any clear indication of number 

of lives lost.  The National Disaster 

Management Authority has estimated 

that over 2,000 villages were affected, 

with thousands of people evacuated.  

Estimates for insurance claims against 

loss of lives are put at USD 200 Mln and 

for insured property damage at USD 

600 Mln.  Major losses include damage 

to hydroelectric power projects in the 

state.  The catastrophe has hit tourism 

infrastructure badly and the state will 

take quite some time before its tourism 

driven economy is restored to normalcy.  

While natural calamities do present 

hazards, it appears that such disasters 

have a significant man-made dimension 

in terms of poor planning and 

implementation and creating situations 

that allow aggravation of natural forces.

Global catastrophe losses during the 

first half of 2013 are estimated at 

approximately USD85Bln, USD 20 Bln of 

which is insured.  The second quarter of 

2013 saw severe tornado activity in the 

United States, earthquake and drought 

in China, floods in parts of Central 

Europe, India and Canada.  With 

significant non-traditional capacity, 

traditional market pricing remained 

under significant competitive pressure, 

though at varying levels in different 

geographies. There is some expectation 

that the pricing trend will continue 

during the remainder of 2013 and quite 

possibly into 2014 barring major loss 

activity or market changing events, 

whether in reinsurance markets or 

capital markets.

Capital markets are witnessing an 

impor tant  development in  the 

a n n o u n c e m e n t s  b y  m o n e t a r y  

authorities about withdrawal of 

quantitative easing (QE3 for those 

keeping the count).  Macro-economic 

climate has continued to be challenging 

in the middle of 2013.  As we put behind 

sad memories of sovereign crises and 

global slowdown, pinning our hopes on 

glimmer of recovery, improving 

unemployment and retail sales data in 

US while growth in China and India 

falters, uncertainty refuses to subside.  

As quantitative easing is expected to 

taper off and bond purchases by 

Federal Reserve get modulated, a new 

phase of uncertainty begins hinging on 

the impact of withdrawal of liquidity.  

With no experience in history or 

precedent, global economy enters into 

uncharted territory – unsure whether 

the transition will be painless with 

recovery intact or there is some 

weakness somewhere which blows up.  

The excess liquidity in search of higher 

returns poured into the reinsurance 

market through insurance-linked 

s e c u r i t i e s  a n d  c o l l a te r a l i z e d  

reinsurance over last year or so in the 

form of alternative new capital reached 

record levels in terms of quantum of 

cap i ta l  –about  15% o f  wor ld  

catastrophe reinsurance capital - and in 

terms of pricing levels for catastrophe 

reinsurance – 40% down over last one 

year.

With tentative timeline for withdrawal of 

monetary stimulus measures reaching 

into 2014, liquidity can be expected to 

come under pressure, pushing up 

yields.  There are already signs that 

equity market is responding to this 

news.  It is hardly a moot question if the 

capital which has come to reinsurance 

market in search of higher yields 

through flexible structures will stay put.  

It thus remains to be seen if alternative 

capital becomes an integral component 

of the market or remains a bit player.  

This, in the context of catastrophe loss 

activity world over in 2013 so far which 

is relatively quite benign, should give 

some comfort to traditional reinsurance 

capacity facing competition from 

alternative capacity.  Given that capital 

levels and supply side factors determine 

the market direction more than loss 

activity, together with more flexible and 

innovative capital vehicles evolving, any 

significant improvement in rating 

environment is out of sight though 

improving investment yields could offer 

some solace.

The important thing is to see if the 

monetary policy is managed with a soft 

landing with resultant higher interest 

rates accompanied by growth.  Any 

failure here could put the world 

economy in a messier situation and 

another round of painful adjustment.  

This is of course the scenario based on 

expectation that unemployment and 

inflation figures will play out favourably 

for stimulus withdrawal.  

Closer home, this is already resulting 

into domestic problems getting 

exacerbated with foreign fund flows 

drying up and rupee weakening.  With 

growth already under pressure, any rate 

increase will further adversely affect 

growth with resultant short terms 

impact on economic and insurance 

market growth.  With general elections 

next year, the situation possibly cannot 

get any trickier.  For two months of April 

– May 2013, non-life insurance 

premium registered a premium of INR 

15.552 crore vis-à-vis INR 11,333 crore 

of previous year, a growth rate of 19.6%.  

Presently it appears that economic 

blues have at least till now escaped non-

life insurance sector.

- Hitesh Joshi

INDUSTRY NEWSGIC Re NEWS
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NAT CAT

Uttarakhand : Disaster and Insurance

Uttarakhand is the abode of the 

Gods and is called the religious 

state of India. It has 32 religious 

pilgrimage sites. 18 major and minor 

rivers originate from here. Being home to 

18 rivers and situated in the shadow of 

Himalayas it has over 500 Hydro electric 

power plants, big and small. The original 

population of the state is just about 11 

million but over 20 million tourists, a 

majority of them domestic, visit this state 

annually. Over 25 per cent of the state’s 

revenue comes from tourism. It is also 

prone to flooding during monsoons every 

year with the glaciers melting and 

monsoon rains being copious.

On the 16th and 17th of June this year, this 

Indian state Uttarakhand, was hit by cloud 

bursts and heavy rains resulting in flash 

floods and landslides. The districts of 

Uttarkashi, Chamoli and Rudraprayag 

received 207.4 mm, 113.1 mm and 100.1 

mm of high intensity rainfall on these 

dates which resulted in an unprecedented 

flood event causing extensive loss of lives 

and damage to property.

The rivers Ganges, Yamuna, Ghagghara 

and their tributaries Alaknanda and 

Mandakini, unable to contain the massive 

inflow of water, burst banks, changed 

course and swept away villages after 

villages. The death toll in the catastrophe 

remains unclear yet, figures between 

2000 to 5000 are being bandied around. 

An equal number are reported missing. 

The event has erased perhaps over 1000 

villages and small towns from the face of 

the Earth. Meteorological archives for the 

region show that a catastrophic event of 

such an enormous magnitude has a 

probability of about once in 100 years.

The losses are still being assessed and an 

accurate figure would be, if not 

impossible, rather difficult to arrive at. Yet, 

various national and international 

agencies have put the economic losses 

due to the catastrophic event of 16/ 17 

June 2013 at US $ 1.1 billion. According to 

official sources, it would take at least two 

to three years to  put back the entire 

infrastructure back in place, thus tourism, 

the mainstay of Uttarakhand’s economy 

will not be available for that duration. It is 

Difficult to quantify that figure. 

Of the 500 plus Hydroelectric power 

plants in Uttarakhand, a majority have 

been affected to various degrees. The 

losses are likely to emerge especially in 

the property insurance and insurance 

against loss of profit because of 

interruption of operations. Latest reports 

i n d i c a t e  e x t e n s i v e  d a m a g e  t o  

infrastructure, forcing several hydro-

electric stations to shut operations.

Some plants and projects may even have 

to be abandoned. As such the insured 

losses that are currently pegged in the 

vicinity of  3000 to 3500 crore, could be ` 

a conservative estimate. These could go 

up as assessment reports are still awaited 

from the interior areas that were still 

inaccessible to people other than the 

rescue and relief providers.

According to data available between 2004 

and 2011 natural catastrophes in India 

caused losses of around US $ 2 billion and 

85 per cent of these were not insured! We 

are not sure if the situation would have 

been much better in June 2013! And it is 

important to note that catastrophic 

insurance is not mandatory in India and 

catastrophic events are on the rise and 

their impact is becoming even more 

pronounced.

According to Swiss Re, in 2012 Nat Cat 

events claimed around 9000 lives and 

caused economic losses of around US $ 

178 billion. While the nat cats are 

becoming more regular and more 

devastating the population of people and 

concentration of assets in disaster prone 

areas is also increasing! So when disaster 

strikes losses happen and figure is always 

larger than the previous event. 

What is the solution? The Indian general 

insurance industry is currently discussing 

INSURANCE
As per unconfirmed reports, the 
market loss could be between Rs 
20 bln to 30 bln of which GIC Re’s 
share could be in the range of 30 
to 35%. According to recent 
updates, Public Sector Insurance 
Companies are likely to bear the 
majority of the insured losses 
with United India Insurance 
Company being affected the 
most.

GIC Re NEWS
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the possibility of a natural catastrophe 

pool as a buffer against such natural 

calamities. This pool will have a structured 

compensation for people and for the 

property which is not insured. However, is 

this an appropriate solution? Usually, the 

relief and bail-out packages provided by 

the Government and state authorities in 

the wake of such tragedies do not 

encourage people to act proactively and 

prepare for such unexpected events. 

In fact such arrangements deter people 

from adopting risk control measures and 

buying adequate risk covers. It is very 

often seen in cases where the employers 

provide a health insurance cover to the 

Major Losses Reported

Operational

Under Erection

 Format sent to all Insurance companies calling for loss data with periodic updates to be sent every fortnight

 Information on major Hydel power plants affected in the event circulated to all market players

 Meeting of GMs(Technical) of PSUs convened on 16th July to freeze a common strategy for 

assessment/settlement of losses, particularly BI/ALOP

 GIC Re has appointed National Insurance Academy (NIA) to carry  out an in-depth analysis of the Loss Event and 

come out with a Technical Report.

Pro-Active Role by GIC Re

employees. The employees very rarely go 

in for any additional medical insurance 

cover and also do not adopt good health 

practices.  

Yes, it is not only difficult but well nigh 

impossible to predict the occurrence of 

natural phenomenon that can devastate 

regions and societies, creating awareness 

about such events, steps to mitigate 

losses if and when such an event occurs 

and promoting a culture of insurance to 

help spread the risk would be the best 

strategy to stay ahead of the catastrophic 

events if and when they occur.

Formation of a Nat cat Pool would 

certainly be a welcome step in this 

direction but it should be coupled with 

steps to build more resilient communities 

by encouraging customers to adopt risk-

mitigating measures and incentivising 

those who respond positively to these 

efforts. And above all the insurance 

companies can promote social ly  

responsible behaviour which can aim to 

limit the climate change practices that 

increase the possibi l i ty of such 

catastrophic events. 

Of course, no one can be fully and 

adequately prepared for a natural 

catastrophe but at least can be better 

prepared for such eventualities. 

- Anoop Khanna

NAT CATGIC Re NEWS

- Girish Gangadharan
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INDUSTRY SEMINAR

ISSUE 02 VOLUME 06        JULY 2013

Coorg – From where the Cauvery diverges and the 
Indian non-life Insurance market converges

surroundings of the rain forest of Coorg 

from 31st May to the 2nd of June 2013.

The Indian market has seen a great deal 

of turmoil post the de-tariffing of the 

industry and it was felt that an emphasis 

ought to be laid at going back to the 

basics of sound, healthy and prudent 

underwriting. The meet was aptly titled 

“Towards Sustainable Underwriting”.

In his welcome address, Mr Ashok Roy, 

Chairman-cum-Managing Director of 

GIC Re expressed his desire that the 

market would come back to normalcy 

after more than 5 years of de-tariffing 

and we as insurers and reinsurers to the 

nation would use technology to the hilt 

in all aspects of our operations. This 

would help us pass the benefit of 

pricing, terms and conditions to the end 

user – the customer and increase 

penetration as well.

Also present to grace the occasion was 

Ms Snehlata Shrivastava,  IAS,  

Additional Secretary to the Government 

of India, Department of Financial 

Services. She recounted her days in the 

Disaster Management Department of 

the Government of Madhya Pradesh 

(her parent cadre) and how much work 

needs to be done to help the poor and 

the homeless in the aftermath of a 

disaster.

The tone of the Seminar was set by the 

first speaker Mr Milind Bhatawadekar, a 

noted Surveyor in the Indian market who 

dwelt upon charging the right price for 

the right risk as being only one of the 

ingredients in the gamut of insurance. 

The other aspects of our working viz. 

efficient claims handling, overcoming 

legal challenges and tackling service 

deficiencies complete the dish. He 

spiced his presentation with a host of 

live examples. 

In continuance of the tenor set, the 

second speaker, our Consultant Actuary 

Mr Manalur Sandilya spoke on the state 

of the market comparing it with the 

more mature markets and the way 

forward. The moot point being that risk 

transfer has a price and we ought not to 

lose sight of this very fundamental fact.

Finally, the Global Perspective was 

provided by Mr Arun Agarwal, Lloyd’s 

CMD, Mr Ashok Kumar Roy, addresses the 
Indian Insurance Industry Captains.

Underwriting - For a Sustainable Non - Life Insurance Industry
organized jointly by GIC Re & NIA

31 May 2013 - 2 June 2013, Vivanta by Taj, Madikere, Coorg

s the Indian Reinsurer, GIC Re A carries upon its shoulders the 

onerous task of stabilizing, 

s t rengthening,  suppor t ing and 

streamlining the Indian market. 

We have always termed it as our labour 

of love and to meet these goals that we 

have set for ourselves, a market meet 

was organised at the salubrious 
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INDUSTRY SEMINAR

representative in India who spoke on 

the  sub jec t  emphas iz ing  that  

sustainable insurance can be achieved 

only through sustainable underwriting. 

The occasion also provided a much 

needed opportunity for the market to 

come together and exchange notes on 

the recent happenings and come to 

some vital points going forward.

Committed to serve the market, GIC Re 

will be organizing more such seminars 

and market meets in the course of the 

year on topics of specific relevance.

The presentations made at the Seminar 

and more photographs of the Seminar 

can be viewed at our web site 

www.gicofindia.in.

- Devesh Srivastava

The brainstorming session in progress

Prof P C James of National Insurance 
Academy delivers the Welcome Address

Kazakhstan Conference
he Ninth International Risk TManagement Conference was 

h e l d  i n  h e l d  i n  A l m a t y ,  

Kazakhstan from 18th-19th April, 

2013. It is an annual event that brings 

together insurers, reinsurers, risk 

managers, bankers, academicians and 

corporate representatives on a single 

platform.

GIC Re was represented at the 

Conference by GM Mrs Alice Vaidyan, Mr 

R. Sundaram, DGM, Mr. N. Ramaswamy, 

AGM, Mr S. Fernandes, Chief Manager 

and GIC Moscow office representative 

Mr Vichar Bhatt.

There were more than 300 participants 

from across the globe. The conference 

covered a variety of interesting topics 

ranging from the global economic 

situation and international finance to 

risk management and reinsurance. GM, 

Mrs Vaidyan made a presentation on" 

Energy  Market  –Over v iew and 

Challenges" was well received by the 

delegates.

The conference provided an opportunity 

to network with the various participants. 

There are 36 insurance companies in 

Kazakhstan doing life and non-life 

business, with Eurasia Insurance being 

No. one in ranking. GIC Re is a known 

name in this market and local insurers 

look to GIC Re to play a large role 

especially on the property and energy 

lines of business.

- Savio Fernandes
Mrs Alice Vaidyan General Manager 
addresses the Conference

(From L-R) Mr Vichare, GIC Re Representative in Moscow; Mr R Sundaram, Dy General 
Manager, GIC Re; Mrs Alice Vaidyan; Mr N Ramaswamy, Assistant General Manager, GIC Re; 
Mr Savio Fernandes, Chief Manager, GIC Re
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PARLIAMENTARY COMMITTEE

he Standing Committee on Finance Tof Parliament conducted a study 

tour of several Banks, Central 

Government departments, IRDA and GIC 

Re during July this year.

During its Study tour the Committee 

visited Aurangabad, Mumbai and 

Hyderabad from 8th to 12th July, 2013.

The Committee was chaired by veteran 

parliamentarian and Hon’ble Member of 

Lok Sabha Mr Yashwant Sinha. Other 

members of the Committee who were 

present included: Dr. Baliram, Shri 

Udayanraje Bhonsle, Shri Nishikant 

Dubey, Shri Gurudas Dasgupta, Shri 

Chandrakant Khaire, Shri Bhartruhari 

Mahtab, Shri Sanjay Brijkishorlal 

Nirupam, Shri Prem Das Rai, Shri Adv. A. 

Sampath, Shri Thakur Anurag Singh, Dr. 

M. Thambidurai, Shri Shivkumar Udasi (all 

from Lok Sabha) and Shri Piyush Goyal, Dr. 

Mahendra Prasad, Shri P. Rajeeve and Dr. 

Yogendra P. Trivedi (all from Rajya Sabha).

GIC Re was designated as the host and 

nodal organisation for the Mumbai leg of 

the Committee’s Study Tour from 9th July 

to 11th July 2013.

The other participating organisations 

(besides GIC Re) during the Mumbai leg of 

the Committee’s tour were Reserve Bank 

of India, ICICI Bank, Central Customs & 

Excise Department.

All the participating organisations 

including GIC Re made presentations to 

the Committee about their overall 

performance.

GIC Re’s presentation was specifically 

focussed on ‘Overall performance with 

particular reference to reinsurance’.

It was the first occasion when GIC Re 

played host to Standing Committee on 

Finance of Parliament and came out with 

flying colours winning appreciation and 

accolades all the way.

On this occasion, GIC Re wishes to 

acknowledge the support and co-

operation provided by the Central 

Customs Department, Mumbai Zone I.   

For more photographs of the visit of the 

Standing Committee on Finance of 

Parliament please visit
http://gicofindia.com/gallery

- Janet Nair

Standing Committee on Finance of Parliament

GIC Re team that made it happen with CMD Mr Ashok Kumar Roy and other top management executives.
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Nuclear Pools Forum 2013

he Nuclear Pools Forum 2013 Twas held in Tokyo, Japan from 

17th to 20th June 2013. The 

Nuclear Pools Forum is a platform to 

discuss various matters on nuclear 

insurance and to exchange information 

a n d  e x p e r i e n c e s  f o r  m u t u a l  

understanding. 

GIC Re has an observer status in the 

Forum and has been participating in the 

Forum’s meetings from 2011 onwards. 

This year CMD Mr Ashok Kumar Roy and 

Dy. General Manager Mr Y Ramulu 

participated in the Forum’s meetings in 

Tokyo.

GIC Re, being Indian Reinsurer has 

taken various initiatives to start the 

Nuclear Insurance Pool in India.  

Towards this endeavour, GIC Re has 

spread the awareness and need for the 

establishment of the Nuclear Pool; as a 

result, local capacity providers are also 

interested for the formation of Indian 

Nuclear Insurance Pool and also played 

a vital role in coordinating between 

Insurance Industry and Nuclear 

industry for operator’s requirement.

The Civil Liability for Nuclear Damage 

Act 2010, requires to maintain 

insurance or financial securities to 

cover its liabilities at  1500 Crore per `

nuclear incident.

Internationally, such liabilities are 

insured by Nuclear Pools wherein one or 

more Nuclear Pool insures the country 

specific risks and these are further 

supported by International Nuclear 

Mother Pools. 

There is precondition to get insurance 

cover from the international pools by 

way  o f  inspect ion  o f  nuc lear  

installations by the experts drawn from 

the capacity providers from various 

parts of the world.

- Y Ramulu

CMD Mr A K Roy and Mr Y Ramulu at the Nuclear Pools' Forum 2013 Meeting at Tokyo.

NUCLEAR POOL
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IC Re congratulates Swiss Re on 

Gsuccessful completion of glorious 
first 150 years. It was in 1863  

that Swiss Re began its journey and as Lao 
Tzu says: "This journey of a thousand miles 
begins with a single step"! And so was the 
case with Swiss Re.

The history of Swiss Re elaborates on 
several social and historical issues that 
brought about its establishment, however, 
one facet stands out very vividly and has 
something ver y  remarkable and 
noteworthy for all of us.  Swiss Re history 
states that “…the main reason why these 
dedicated reinsurers came into being was 
to stop the outflow of premium payments 
to foreign insurers who also offered 
reinsurance.” The 150 Anniversary theme 
of Swiss Re is "Open minds connecting 
generations".

On this historic occasion, Chairman-cum-
Managing Director, GIC Re, Mr Ashok 
Kumar Roy visited Swiss Re Headquarters 
at Mythenquai, Zurich, Switzerland from 
10th to 12th of June 2013. During his visit 
Mr Roy met Mr Gian Franco Lot, Managing 
Director, Swiss Re, Mr Michael Lies, CEO, 
Swiss Re, Matt Weber, Head of 

Underwriting Swiss Re group besides 
other Group Management Board 
Executives of Swiss Re. The discussions 
between Mr Roy and Swiss Re 
management, besides other issues of 
mutual interest also focussed on 
improving underwriting practices in view 
of increasing frequency and intensity of 
natural catastrophes across the globe. 
During his visit to the 150-years-old Swiss 

Reinsurer Mr Roy also visited Vitznau, a 
fairy-tale castle of a hotel, situated on 
Lake Lucerne and at the foot of Mount Rigi 
in Switzerland. Mr Roy was accompanied 
by Mr Joseph Koch, Ex -  Trade 
Commissioner in Swiss Consulate in 
Mumbai and Mr Dhananjay N. Date 
Managing Director, Swiss Re Services 
India Private Limited, Mumbai.

- Anoop Khanna

CMD visits Swiss Re

Reunion of the 1978 Batch

Swiss Re completes 150 years

We bring you a photograph of the officers of class of 1978 who served in GIC at various times and for various periods. We regret if we have 
missed any.

(From left-right) Joseph Augustine (position held in GIC Re –DGM) 2001-2009; K. Raghunath (position held in GIC Re –DGM) 1978-2009, M. 
Ramaprasad (position held in GIC Re –GM) 2003-2010, R. Chandrasekaran (position held in GIC Re –GM) 1978-2007, P. Nageswara
Rao (position held in GIC –AO-Tech Dept) 1978-1983 & S. S. Gokarn (position held in GIC –DyM-Swift) 1978-1994.

SWISS RE
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“Annual Enterprise Risk Assessment Workshop”

IC Re organised its Annual 

GEnterprise Risk Assessment 

Workshop on 8th June 2013 at 

Ras Resorts, Silvassa. The objective of 

the workshop was to review the existing 

Enterprise Risk Register.

The workshop was organized by the 

CRO’s office. GIC Re’s middle and top 

management participated in the 

workshop. The Enterprise Risk 

Assessment exercise was conducted in 

consultation with Ernst & Young LLP 

represented by Mr. Dnyanesh Pandit.

The workshop opened with introductory 

remarks by Mr. R. Sundaram, Deputy 

General Manager and Chief Risk Officer 

of GIC Re. He acquainted the 

participants about the purpose and 

importance of the workshop. Later, 

Chairman cum Managing Director Mr. 

AK Roy addressed the gathering. He 

exhorted the participants to pay due 

attention to the ERM activities in the 

Corporation

The following activities were carried out 

in the workshop:

 Review of critical risks and related 

controls

 Fixation of time lines to plug the 

control gaps pertaining to critical 

risks 

 Risk rating for Impact and Probability 

 Identification of new risks and 

possible mitigation measures

The  workshop  was  conc luded  

successfully. Such workshops are 

planned to be conducted annually by 

the CRO’s office.

- Madhulika Bhaskar

Team GIC Re at the Annual Enterprise Risk Assessment Workshop held at Silvassa in June this year.

RISK MANAGEMENT
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Wish You Good Luck

P K Bhagat

Parvin Kumar Bhagat has moved on to the 
Third Party Administrator being floated by 
the GIPSA Companies, as CEO. Mr Bhagat 
had joined GIC Re in July 2007 as Deputy 
General Manager. We wish you good luck.

Sujay Banarji

Sujay Banarji has moved to The Oriental 
Insurance Company Limited, Head Office, 
New Delhi as General Manager.  Mr Banarji 
was with GIC Re from July 2010. We wish you 
Good Luck.

Ashwani Kumar

Ashwani Kumar has been transferred to New 
India Assurance Company, Head Office 
Mumbai. Mr Ashwani Kumar had joined GIC 
Re in 2009. Good Luck 

Good Luck in your new assignments

GIC Re NEWS Welcomes New Members
P Venkatramaiah - General Manager

A  post graduate in Physics from Andhra 
Un ivers i t y,  MBA f rom Osmania 
University & Associate of Insurance 
Institute of India Mr Venkatramaiah 
joined the  Insurance Industry in 1980 
as a direct recruit Officer and was 
assigned to New India Assurance 
Company Limited. He was promoted to 
the cadre of Deputy General Manager in 
2008 and posted to National Insurance 
Company Limited at Kolkata. In October 

2012 on promotion to the cadre of General Manager Mr 
Venkatramaiah was posted as CEO of the Joint Venture Third 
Party Administrator of the 4 GIPSA Companies. He was 
subsequently transferred to GIC Re in May 2013. In GIC Re he 
currently handles HR, OSD, IT and FA portfolios.



S Farrukh Shah - Deputy General Manager

Mr S Farrukh Shah currently posted as 
Deputy General Manager at GIC Re began 
his career in 1978 as a lecturer English in 
University of Bombay. Subsequently, in 
1981 he shifted to the public sector 
general insurance industry as a direct 
recruit of 1981 batch and was assigned to 
the General Insurance Corporation of 
India. In GIC Re Mr Shah has worked in 
Reinsurance, Development, Coordination 
and Vigilance Departments. Mr Shah now 
handles GIC Re’s Office Services Group, Legal, Corporate 
Communications & Client Relationship Management and 
Grievance Redressal Department. Mr Shah is a post graduate and 
is also a Fellow of the Insurance Institute of India.



Parijat Dutta - General Manager

Mr. Parijat Dutta, a post graduate in 
Economics, began his career in the 
public sector General Insurance industry 
as a direct recruit officer of 1980 batch 
and was assigned to The National 
Insurance Co. Ltd. He was transferred on 
promotion as DGM to New India 
Assurance Co. Ltd. in 2008. Mr. Dutta 
joins GIC Re with over nine years' 
experience in Reinsurance. In addition, 
he also has varied exposure in operations 
as In-charge as well as heading a number 

of Technical departments at Head Office. Mr Dutta was also the 
Chief Risk Officer while at New India. Mr Dutta joined GIC Re on 
promotion as General Manager in May 2013.



Akhilesh Kumar Agarwal  - Deputy General Manager

Mr. Akhilesh Kumar Agarwal, a Post 
Graduate in Mathemat ics f rom 
Lucknow University is also an Associate 
of the Insurance Institute of India. He 
joined the general insurance industry 
as a Direct Recruit Officer in 1980 and 
was assigned to the United India 
Insurance Co. Ltd. where he worked for 
over 33 years. He was in-charge of 
Large Corporate Cell of the Company in 
Pune for 4 years before joining GIC Re. 
In May 2013 on promotion to the cadre of Deputy General 
Manager Mr Agarwal moved to GIC Re on 31st May, 2013. Mr. 
Agarwal currently looks after IT and Personnel departments. 



- Editorial Desk

WELCOME
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, Kuala Lumpur

Devesh Srivastava, Anoop Khanna, Deepak Godbole

www.gicofindia.in

From left : Robert Stevenson Head, Relationship Management, Sean McGovern, Director, General Counsel & Risk Management, Mr. Cameron 
Murray, Senior Manager, International Regulatory Affairs and Steven Browning, Regulatory Risk Executive.

On the right: Mr Ashok Kumar Roy, CMD GIC Re , Mrs Snehlata Shrivastava, Additional Secretary, Department of Financial Services, Ministry of 
Finance and Mr Anil Sant, In charge of GIC Re UK Branch

rs Snehlata Shrivastava, IAS, Additional MSecretary, Department of Financial Services, 

Ministry of Finance, Government of India led the 

GIC Re delegation at the talks with the International 

Reinsurers and Brokers for smooth placement of 

Corporation’s Reinsurance Protection programme for the 

year 2013-14. The main objective of Mrs Snehlata 

Shrivastava leading the delegation was to project the 

GIC Re Delegation visits London

LONDON VISIT

strength of GIC Re and ensure better terms, better coverage 

and competitive rates for the programme. The other 

members of GIC Re delegation were Mr Ashok Kumar Roy, 

CMD GIC Re and Mr Anil Sant, CEO GIC Re London UK 

Branch. Mr Sujay Banarji, the then General Manager 

(Reinsurance), Mr D T V Sastri, Deputy General Manager 

and Mrs Madhulika Bhaskar, Asst Gen Manager were also 

part of the GIC Re delegation.
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