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Q What do you believe will be the 
main talking points at the Monte 

Carlo Rendez-vous?

A Discussions at this year’s Rendez-vous 
will be dominated by pricing which, de-

spite the catastrophic 2011, has yet to get on to 
the right track and become more technical. 

Modelling is another issue which needs to 
be considered. The events of  2011 have clearly 
demonstrated that no model can predict the 
uncertainty of  nature. The industry will sim-
ply have to use more commonsense and pru-
dent human judgement, rather than depend 
on models. This should invariably lead us to 
evaluate the impact of  global warming on risk 
management. 

Solvency II also merits discussion, given 
the changing economic and financial scenarios 
across the globe. The road-map for Solvency 
II, its impact, its ever-changing deadline and 
the rules it will impose all need to be discussed 
in detail. 

Q What messages you are looking to 
put across to reinsurers and other 

delegates?

A The link between global warming, in-
creasing natural catastrophe events and 

consequential losses is now obvious. We need to 
increase our understanding of  this link and its 
impact on our business and what our focus 
should be.

The global insurance industry weathered 
the global financial meltdown very well. But 
with the economic woes continuing, how long 

the insurance industry can remain unaffected is 
anybody’s guess. This means that we will need 
to review our underwriting and risk manage-
ment practices.

Q What do you think will define the 
insurance and reinsurance mar-

kets in 2012?

A Following a gloomy—and perhaps the 
second most expensive for the world 

insurance industry on record—year, 2012 ap-
pears to be promising for our industry. It is a 

little too early in the day to make predictions 
just yet, but 2012 can be expected to be the 
best year to mitigate the losses of  2010 and 
2011. Of  course, regulatory changes and 
economic pressures will also shape the indus-
try in 2012. 

Q What are the main pressures on 
rates?

A 2011’s cat losses, the global economic 
environment including the challenging 

eurozone, diminishing earning capacities of  
reinsurers from the investment markets, the 
impact of  global warming and any further 
cat losses would be the main pressures on 
rates in 2012.

Q What are your main concerns for 
the immediate future?

A My concerns include the fact that past 
loss data, especially from nat-cats, is in-

adequate in predicting future losses. Global 
warming is a significant factor in the increasing 
frequency and intensity of  nat-cat events. This 
puts an onus on us to urge our R&D to under-
stand the impact of  global warming on risk 
management activities. 

Further, no reinsurance or any other plan 
can work in isolation of  the global macro-eco-
nomic environment that prevails today, and 
that is a big area of  concern for all of  us. We 
need to keep a close watch on events unfolding 
and adjust our strategies accordingly.

Predicting the uncertainty of nature
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My concerns include the fact that past loss data, especially 
from nat-cats, is inadequate in predicting future losses. Global 
warming is a significant factor in the increasing frequency 
and intensity of nat-cat events. This puts an onus on us to urge 
our R&D to understand the impact of global warming on risk 
management activities. 

Following a gloomy—and 
perhaps the second most 
expensive for the world insurance 
industry on record—year, 2012 
appears to be promising for our 
industry. 


